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5HVFXLQJ�$XVWUDOLDQ�VFKRROLQJ
(GXFDWLRQDO�H[FHOOHQFH�IRU�DOO��LQ�HYHU\�SRVWFRGH

0RUH�PRQH\�WKURZQ�DW�D�QRQ�SHUIRUPLQJ�V\VWHP�RI �VFKRROV�KDV�QRW��
DQG�ZLOO�QRW��LQFUHDVH�VWXGHQW�DFFHVV�WR�TXDOLW\�VFKRROLQJ�

,Q� WKLV� ERRN� ,� KDYH� KLJKOLJKWHG� WKH� IDFW� WKDW� $XVWUDOLD·V� VFKRROLQJ�
SHUIRUPDQFH�LV�WUXO\�DSSDOOLQJ����,W�LV�VR�EDG�WKDW�LQ�UHFHQW�WLPHV�ERWK�VLGHV�

RI �IHGHUDO�SDUOLDPHQW�KDYH�VSRNHQ�RXW�GHWDLOLQJ�RXU�SRRU�SHUIRUPDQFH���

´,QWHUQDWLRQDO�WHVWV�>LQ�����@�VKRZHG�RXU�<HDU���VWXGHQWV�SHUIRUPHG�WKH�
ZRUVW�RXW�RI �DOO�(QJOLVK�VSHDNLQJ�FRXQWULHV�LQ�UHDGLQJ�OLWHUDF\��ZLWK�QHDUO\�
D�TXDUWHU�QRW�PHHWLQJ�PLQLPXP�LQWHUQDWLRQDO�VWDQGDUGV�µ��������

2YHU�IRXU�GHFDGHV�SDUHQWV�KDYH�FRQVLVWHQWO\�VKRZQ�WKH\�ZDQW�VFKRROV�
WR�RIIHU�WKHLU�FKLOGUHQ�DW�OHDVW�WKUHH�WKLQJV��WKH�EDVLFV�WDXJKW�ZHOO��D�VDIH�
DQG�WKHUHIRUH�GLVFLSOLQHG�HQYLURQPHQW��DQG�JRRG�YDOXHV��0DQ\�SDUHQWV�
LQ�$XVWUDOLD�FDQQRW�VHQG�WKHLU�FKLOGUHQ�WR�D�VFKRRO�ZLWK�DQ\�RQH�RI �WKHVH��

7KLV�ERRN�KDV�KLJKOLJKWHG�KRZ��RYHU����\HDUV��VFKRROV�KDYH�IDLOHG�LQ�
ORZHU�HFRQRPLF�DUHDV�� ,Q�HDFK�GHFDGH�ZH�KDYH�KDG�'LUHFWRUV�*HQHUDO�
RI � (GXFDWLRQ� LQ� YDULRXV� VWDWHV� ODPHQWLQJ� WKLV� SRRU� SHUIRUPDQFH� DQG�

HGXFDWLRQDO� LQQRYDWLRQV� KDYH� EHHQ� LQWURGXFHG� ZKLFK� KDYH� GLVJXLVHG�
WKLV�SRRU�SHUIRUPDQFH�DQG�ORZHUHG�VWDQGDUGV�IRU�DOO�����<HW�VWLOO�OHDGLQJ�
QRQ�WHDFKLQJ�HGXFDWRUV��YDOLGO\�FULWLTXLQJ�WKH�QDUURZQHVV�RI � LQGLYLGXDO�
VWXGLHV�����DUH�TXRWHG�E\�WKRVH�ZLWK�D�YHVWHG�LQWHUHVW�LQ�PDLQWDLQLQJ�WKH�
VWDWXV�TXR�GHVSLWH�WKH�RYHUZKHOPLQJ�HYLGHQFH�WKDW�LW�LV�QRW�ZRUNLQJ��

%HFDXVH�VFKRROV�LQ�RXU�ORZHU�HFRQRPLF�UHJLRQV�DUH�IDLOLQJ��$XVWUDOLD�
LV� ORVLQJ� IXWXUH� WDOHQW�� SODQWLQJ� VHHGV� IRU� VRFLDO� GHFD\� DQG� UHGXFLQJ�
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WKH�TXDOLW\�RI �HGXFDWLRQ�DFURVV�DOO�VFKRROV��2XU�WRS�VWXGHQWV�KDYH� ORVW�
LQWHUQDWLRQDO� FRPSHWLWLYHQHVV�� ´)HZHU� KLJK�SHUIRUPLQJ� ���\HDU�ROGV�
DUH� UHDFKLQJ� WKH� WRS� OLWHUDF\� DQG�PDWKHPDWLFV� OHYHOV� WKDQ� LQ� �����µ���

&OHDUO\�RXU�DQVZHUV�WR�WKH�TXHVWLRQ�´+RZ�ZLOO�RXU�FKLOGUHQ�OHDUQ"µ�DUH�
LQDGHTXDWH��

,Q� WKH� GHFDGH� WR� ������ UHDO� SHU�VWXGHQW� UHFXUUHQW� VSHQGLQJ� RQ�
VFKRROV� URVH� E\� QHDUO\� ��� SHU� FHQW�����$XVWUDOLD� KDV� QRW� EHHQ� DORQH� LQ�
LQFUHDVLQJ�VSHQGLQJ�RQ�HGXFDWLRQ��%HQ�-HQVHQ�RI �WKH�*UDWWDQ�,QVWLWXWH�
QRWHV�� ´0DQ\�2(&'�FRXQWULHV� KDYH� VXEVWDQWLDOO\� LQFUHDVHG� HGXFDWLRQ�
H[SHQGLWXUH��RIWHQ�ZLWK�GLVDSSRLQWLQJ�UHVXOWV��%HWZHHQ������DQG�������
DYHUDJH�H[SHQGLWXUH�SHU�VWXGHQW�URVH�E\�����DFURVV�WKH�2(&'�DQG�����
LQ�$XVWUDOLD��\HW�VWXGHQW�SHUIRUPDQFH�KDV�IDOOHQ�µ���

7KLV�ODFN�RI �UHODWLRQVKLS�EHWZHHQ�SHU�VWXGHQW�VSHQGLQJ�DQG�VWXGHQW�
SHUIRUPDQFH�LV�RQH�RI �WKH�FRUH�ZHDNQHVVHV�RI �WKH�*RQVNL�UHSRUW��ZKLFK�
DGYRFDWHV�DGGLWLRQDO�DQQXDO�VSHQGLQJ�RI ����ELOOLRQ�D�\HDU��RQ�WRS�RI �DQ�
HVWLPDWHG������ELOOLRQ���$SDUW�IURP�WKH�SROLWLFDO�QHHG�WR�HQVXUH�WKDW�QR�
VFKRRO�LV�PDGH�ZRUVH�RII �E\�WKH�FKDQJH�WR�IXQGLQJ�IRUPXODV�����WKH�FDVH�
WR�MXVWLI\�VXFK�D�PDVVLYH�LQFUHDVH�KDV�QRW�HIIHFWLYHO\�EHHQ�PDGH��0RQH\�
DORQH�LV�QR�DQVZHU�

,W�LV�VR�IUXVWUDWLQJ��:H�QRZ�KDYH�JURZLQJ�SXEOLF�XQGHUVWDQGLQJ�WKDW�
RXU�VFKRROV�DUH�IDLOLQJ��\HW�WKH�DQVZHUV�EHLQJ�VXJJHVWHG�LQ�LVRODWLRQ�ZLOO�
DOVR�IDLO��0RVW�SURSRVHG�VROXWLRQV�ZLOO�FRVW�D�ORW�RI �PRQH\��(YHQ�WKRXJK�
D� IHZ� VFKRROV� ZLWK� UHDOO\� WDOHQWHG� WHDFKHUV� ZLOO� SURGXFH� VRPH� EULJKW�
VWRULHV�WKDW�GLYHUW�DWWHQWLRQ�IURP�WKH�UHDO�LVVXHV��ZH�QHHG�WR�DGGUHVV�WKH�
SUREOHPV�RI �IRXU�GHFDGHV�RI �HGXFDWLRQDO�PLVGLUHFWLRQ��7KH�LVVXHV�DUH�

�� 6FKRRO� JRYHUQDQFH� ²�ZKR� LV� DFWXDOO\� UHVSRQVLEOH� IRU� D� FKLOG·V�
HGXFDWLRQ"

�� 7HDFKLQJ�²�TXDOLW\�DQG�UHYLHZ�

�� &XUULFXOXP�²�FRQWHQW�DQG�DVVHVVPHQW�

)RUPHU�$XVWUDOLDQ�3ULPH�0LQLVWHU�-XOLD�*LOODUG�SUHVHQWHG�́ $�1DWLRQDO�
3ODQ�IRU�6FKRRO�,PSURYHPHQWµ�LQ�6HSWHPEHU������WR�WKH�1DWLRQDO�3UHVV�
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ERRN�����%XW�KRZ�WR�DFKLHYH�WKLV�FKDQJH�ZDV�QRW�DGGUHVVHG��7KLV�ERRN�
SURSRVHV�FKDQJHV�WKDW�DFWXDOO\�DOWHU�WKH�ZD\�RXU�FKLOGUHQ�DUH�WDXJKW��

7KH�NH\�LVVXH�LV�VFKRRO�JRYHUQDQFH��:KR�LV�UHVSRQVLEOH�IRU�D�FKLOG·V�
HGXFDWLRQ�DW�VFKRRO"�$OO�SROLWLFDO�SDUWLHV�KDYH�YRLFHG�DQ�DQVZHU�

3ULPH� 0LQLVWHU� *LOODUG·V� UHVSRQVH� ZDV� ´*LYH� PRUH� SRZHU� WR�
WKH� SULQFLSDOµ�� 6KH� FRPELQHG� WKLV� ZLWK� WKH� LQWURGXFWLRQ� RI � VFKRRO�
LPSURYHPHQW�SODQV��PHDVXUHPHQW�RI �VWXGHQW�DFDGHPLF�SURJUHVV��ORQJHU�
VFKRRO�GD\V�DQG�D�FRQFHQWUDWLRQ�RQ�UHDGLQJ��ZULWLQJ�DQG�PDWKV��:KLOH�DOO�

WR�VXSHUYLVH�VFKRRO�LPSURYHPHQW�SODQV�WKDW�WDON�DERXW�JUHDW�RXWFRPHV�
DQG�DFKLHYH�QRWKLQJ��

7KH�WKHQ�6KDGRZ�0LQLVWHU�IRU�(GXFDWLRQ��&KULVWRSKHU�3\QH��RSHQHG�
KLV�FRQWULEXWLRQ�WR�WKH�GHEDWH�ZLWK�D�ZDUQLQJ�

:KDW�KDV�EHHQ�GHOLYHUHG� >LQ� WKH�IHGHUDO�JRYHUQPHQW·V� ¶HGXFDWLRQ�
UHYROXWLRQ·@� LV� D� PDVWHUFODVV� LQ� ZDVWHIXO� VSHQGLQJ� DQG� DSSDOOLQJ�
PLVPDQDJHPHQW��DOO�ZLWKRXW�DQ\�WDQJLEOH�LPSDFW�RQ�ZKDW�DFWXDOO\�
PDWWHUV��LPSURYLQJ�KRZ�DQG�ZKDW�WHDFKHUV�DUH�WHDFKLQJ�VR�VWXGHQW�
RXWFRPHV� DUH� LPSURYHG��%XW� SHUKDSV�ZH� VKRXOGQ·W� EH� VXUSULVHG�
²� DIWHU� DOO�� WKH� IDWH� RI � WKH� ¶HGXFDWLRQ� UHYROXWLRQ·� ZDV� SUHGLFWHG�
RYHU����\HDUV�DJR�E\�)UDQ]�.DIND��ZKR�ZURWH��´(YHU\�UHYROXWLRQ�
HYDSRUDWHV�DQG�OHDYHV�EHKLQG�RQO\�WKH�VOLPH�RI �D�QHZ�EXUHDXFUDF\µ�
«�>$�&RDOLWLRQ�*RYHUQPHQW@�ZLOO�JLYH�SULQFLSDOV�DQG�SDUHQWV�D�UHDO�
VD\�LQ�WKH�UXQQLQJ�RI �WKHLU�VFKRRO��7KH�IXWXUH�RI �RXU�JRYHUQPHQW�
VFKRRO�V\VWHP�GHSHQGV�RQ�LW����

$JDLQ�� WKLV� LV�ZHOO�DQG�JRRG��%XW�KRZ�FDQ�\RX�HPSRZHU�SULQFLSDOV�
DQG� JLYH� SDUHQWV� D� UHDO� VD\� LQ� WKH� UXQQLQJ� RI � WKHLU� VFKRRO"� :LWKRXW�
WKH�NH\�UHIRUP�,�ZLOO�RXWOLQH�ODWHU�LQ�WKLV�FKDSWHU��WKLV�FKDQJH�ZLOO�RQO\�
LPSURYH�VFKRROV�ZKHUH�WKH�SULQFLSDO�DQG�SDUHQWV�DJUHH�RQ�WKH�QHHG�WR�
OLIW�EDVLF�DFDGHPLF�VWDQGDUGV��1RQ�SHUIRUPLQJ�VWDWH�VFKRROV�ZLOO�KDYH�QR�
SUHVVXUH�WR�FKDQJH�EHFDXVH�PRVW�SDUHQWV�LQ�WKH�SRRUHU�SRVWFRGHV�KDYH�
QR�VFKRROLQJ�FKRLFH�²�WKH�VWDWH�VFKRRO�LV�D�PRQRSRO\�
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7KUHH�DOWHUQDWLYH�IXWXUHV

7KHUH�DUH�WKUHH�DOWHUQDWLYH�IXWXUHV�IRU�RXU�VFKRROV�DQG�KHQFH�RXU�FRXQWU\��

IXWXUH��,Q�WKH�VHFRQG�ZH�UHWXUQ�VFKRROLQJ�WR�D�FRPPDQG�HFRQRP\�²�WKH�
VWDWH�VFKRROLQJ�PRQRSRO\�FRQWLQXHV�EXW�ZLWK�VWDWH�FRQWUROOHG�RUGHU�DQG�
LQVSHFWLRQ� DV� GHVFULEHG� LQ� FKDSWHU� ���7KLV� LV� D� ¶VFKRROV� E\� FRPPDQG·�
IXWXUH��,Q�WKH�WKLUG�ZH�PRYH�WR�DQ�DSSURDFK�ZKLFK�HPSRZHUV�SDUHQWV�
ZLWK� JHQXLQH� LQIRUPDWLRQ� DQG� FKRLFH� DERXW� WKH� VFKRROLQJ� WKH\� FDQ�
FKRRVH�IRU�WKHLU�FKLOG��7KLV�LV�D�¶VFKRROV�E\�GHPDQG·�IXWXUH�

EHWWHU� VROXWLRQ� LI � \RX�EHOLHYH� JRYHUQPHQW�NQRZV�ZKDW� LV�EHVW� IRU� WKH�
HGXFDWLRQ�RI �RXU�FKLOGUHQ��7KH�WKLUG�UHOLHV�RQ�SDUHQWV�EHDULQJ�WKH�SULPH�
UHVSRQVLELOLW\�IRU�WKH�HGXFDWLRQ�RI �WKHLU�FKLOGUHQ��DOEHLW�E\�FKRRVLQJ�RQH�
RI �WKH�VWDWH�DSSURYHG�VFKRROLQJ�DOWHUQDWLYHV���,Q�P\�SUHIHUUHG�VROXWLRQ�
WKH�VHFRQG�DQG�WKLUG�DOWHUQDWLYHV�DUH�FRPELQHG��ZLWK�RQH�RWKHU�FUXFLDO�
LQJUHGLHQW�� WKH�SULQFLSOH�RI �SDUHQWDO�FKRLFH�EHLQJ� WKH�EHVW�PHDVXUH�RI �
VFKRROLQJ�TXDOLW\�

)XWXUH����&RQWLQXH�WDONLQJ�DQG�VSHQG�PRUH

DQG�PRUH�PRQH\�WR�DFKLHYH�OHVV�DQG�OHVV��7KLV�LV�WKH�HDV\�URDG�WR�IROORZ��

HQWURS\��:H�ZLOO�GHFOLQH�LQWR�GLVRUGHU��

$V�ZH�FRQWLQXH�WR�GXPE�GRZQ�RXU�VFKRROLQJ�DQG�UHGXFH�RXU�DFDGHPLF�
ULJRXU��RXU�QDWLRQ�ZLOO�ORVH�WKH�YLJRXU�DQG�FRPSHWLWLYHQHVV�WR�VXUYLYH��

7R� FRQWLQXH� DV� ZH� DUH� ZRXOG� PHDQ� FRQWLQXLQJ� FXUUHQW� SROLFLHV�
UHJDUGLQJ� LQGHSHQGHQW� VFKRROV�� 3UHVHQW� VXSSRUW� IRU� QRQ�JRYHUQPHQW�
VFKRROV�GRHV�OLWWOH�WR�HQFRXUDJH�JHQXLQH�VFKRROLQJ�FRPSHWLWLRQ�LQ�SRRUHU�
UHJLRQV��7KH�VWRU\�WROG�LQ�WKLV�ERRN�GHVFULEHV�LQ�GHWDLO�ZK\�HVWDEOLVKLQJ�

*RYHUQPHQW�SROLFLHV�SURWHFW�H[LVWLQJ�SURYLGHUV��ERWK�JRYHUQPHQW�DQG�
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QRQ�JRYHUQPHQW��IURP�UHDO�FRPSHWLWLRQ��([LVWLQJ�HGXFDWLRQDO�SURYLGHUV�
DUJXH�WKDW�D�FORVHG�DQG�HPSW\�VFKRRO�EXLOW�ZLWK�SXEOLF�PRQH\�LV�D�ZDVWH�
RI � SUHFLRXV� HGXFDWLRQDO� UHVRXUFHV�� EXW� ,� GLVDJUHH�� 7KH� ELJJHU� ZDVWH�

FXUULFXOXP�GHVFULEHG�LQ�FKDSWHU����KRZ�WR�DYRLG�FRQWULEXWLQJ�WR�VRFLHW\��
KRZ�WR�FROOHFW�VRFLDO�VHUYLFHV�DQG�KRZ�WR�GHPDQG�WKHLU�ULJKWV�

&XUUHQW� QRQ�JRYHUQPHQW� VFKRROV� SROLF\� HIIHFWLYHO\� IDYRXUV� WKH�
HVWDEOLVKLQJ�RI �VPDOO��QRQ�PDLQVWUHDP�VFKRROV�ZLWK�VWURQJ�FRPPXQLWLHV�
EDVHG�RQ�GLIIHUHQW� FXOWXUHV��7KHVH� VFKRROV�ZLOO� QRW� QHFHVVDULO\� HQJDJH�
LQ�RXU�QDWLRQDO�YDOXHV� �WKH� UXOH�RI � ODZ�ZLWK� WKH�VDPH� ODZV� IRU�DOO��RXU�
GHPRFUDWLF� V\VWHP� RI � JRYHUQPHQW�� IUHH� VSHHFK� DQG� DQ� RSHQ� SUHVV���

ORQJ�WHUP� IXWXUH� FRXOG�EH� DV� D�QDWLRQ�RI � VHSDUDWHO\� FRPSHWLQJ� WULEHV��
VTXDEEOLQJ�RYHU�GLPLQLVKLQJ�UHVRXUFHV�

)XWXUH��� 6FKRROV�E\�FRPPDQG

,I � SXEOLF� VFKRROLQJ� UHPDLQV� WKH� VROH� ¶ULJKW·� RI � VWDWH� JRYHUQPHQWV� WR�
UXQ��WKHQ�ZH�UHTXLUH�D�IUDPHZRUN�WR�PHDVXUH�VFKRRO�SHUIRUPDQFH��7KLV�

DUH� VWLOO� WKH�RQO\�RSWLRQ� IRU�PRVW�SDUHQWV��EXW� WKH�JRYHUQPHQW� DGRSWV�
FULWHULD�IRU�PHDVXULQJ�VFKRRO�SHUIRUPDQFH�VXFK�DV�WKRVH�GHYHORSHG�E\�
WKH� $XVWUDOLDQ� &RXQFLO� IRU� (GXFDWLRQDO� 5HVHDUFK� �$&(5��� FODLPHG� WR�

���

OHDG� WR� LPSURYHPHQW� LQ� WHDFKLQJ�DQG� OHDUQLQJ�� FRYHULQJ� WKH� VHWWLQJ�RI �
JRDOV�� WHDFKLQJ� PHWKRGV�� XVLQJ� GDWD� DQG� WKH� VFKRRO� HQYLURQPHQWµ����

7KH� IHGHUDO�JRYHUQPHQW� LQ� ODWH������ LQGLFDWHG� VXFK�DQ�DVVHVVPHQW�RI �
VFKRRO�SHUIRUPDQFH�EDVHG�RQ�WKH�$&(5�PRGHO�ZDV�SDUW�RI �LWV�VFKRRO�
LPSURYHPHQW�SODQ�

7KLV� PRGHO� FRXOG� FHUWDLQO\� EH� XVHG� LQ� P\� SUHIHUUHG� VWUDWHJ\� WR�
LPSURYH� VFKRROV� DQG� FODVVURRP� SUDFWLFHV�� +RZHYHU�� JLYLQJ� SDUHQWV� D�
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FKRLFH�RI �VFKRRO�LV�D�IDU�EHWWHU�WRRO�WR�PHDVXUH�WKH�TXDOLW\�RI �FODVVURRP�
WHDFKLQJ�WKDQ�WKH�SURSRVHG�PHDVXUHV�XVHG�LQ�D�PRQRSRO\�VWDWH�VFKRRO��
WKRXJKWIXO�DV�WKH\�DUH��,�ZRXOG�FHUWDLQO\�DSSO\�WKHVH�PHWKRGV��EXW�ZLWK�
DQ�LPSRUWDQW�DGGLWLRQDO�DLP��WR�JLYH�SDUHQWV�PRUH�LQIRUPDWLRQ�WR�GHFLGH�
ZKLFK�VFKRRO�WR�VHQG�WKHLU�FKLOG�WR�

7KH�SUREOHP�ZLWK�EXUHDXFUDWLF�WRROV�LV�WKH�FDSDFLW\�IRU�PDQLSXODWLRQ��
ZLWK�WKH�NLQGV�RI �DFWLRQV�SURSRVHG�EHLQJ�D�PLUDJH�DQG�QRW�UHDO��(YHQ�
ZRUVH��KRZ�FRXOG�WKHVH�WRROV�EH�DSSOLHG�ZLWKRXW�PRQLWRULQJ�E\�DXGLWRUV"�
�7KH�RULJLQDO�$&(5� IUDPHZRUN� ´HQYLVDJHG� VFKRROV� EHLQJ� DVVHVVHG�E\�
WUDLQHG� DXGLWRUV�� OLNH� WKH� ROG�VW\OH� VFKRRO� LQVSHFWRUVµ�� EXW� WKH� IHGHUDO�
JRYHUQPHQW·V������SURSRVDO�PDGH�QR�PHQWLRQ�RI �H[WHUQDO�DXGLWRUV������
:LOO�VXFK�D�IUDPHZRUN�EH�D�IDFH�VDYLQJ�EXW�PHDQLQJOHVV�SDSHU�WUDLO�RI �
GRFWRUHG�VWDWLVWLFV�LQ�OLHX�RI �UHDO�DFWLRQ��RU�ZLOO�$XVWUDOLD·V�JRYHUQPHQWV�
HQVXUH�WKH\�DUH�YDOXDEOH�WRROV�EDFNHG�XS�E\�LQVSHFWRUV·�DXGLWV"�$QG�ZLOO�
WKH�HYDOXDWLRQ�RXWFRPHV�EH�SDUW�RI �WKH�SXEOLF�LQIRUPDWLRQ�DYDLODEOH�WR�
DVVLVW�UHDO�SDUHQWDO�FKRLFH"�

7KHUH�DUH�DOVR�WKLQJV�\RX�FDQQRW�DVVHVV�E\�IRUPDO�PHDVXULQJ��+RZ�
FDQ�\RX�PHDVXUH�WKH�ZD\�D�VFKRRO�DGGUHVVHV�ZKHWKHU�OLIH�LV�PHDQLQJIXO�
DQG�ZK\"�2U�ZKHWKHU� LW� WHDFKHV�FKLOGUHQ�WKDW�HDFK� LQGLYLGXDO�QHHGV�WR�
RYHUOD\�KLV�RU�KHU�VXEMHFWLYH�SXUSRVH�RQ�D�PHDQLQJOHVV�XQLYHUVH"�)RUPDO�
PHDVXULQJ�FDQQRW�XQFRYHU�D�VFKRRO·V�KLGGHQ�FXUULFXOXP�

)XWXUH����6FKRROV�E\�GHPDQG

,� EHOLHYH� SDUHQWV� VKRXOG� KDYH� WKH� SULPH� �WKRXJK� QRW� WKH� RQO\��
UHVSRQVLELOLW\�IRU�WKH�HGXFDWLRQ�RI �WKHLU�FKLOGUHQ��DQG�JRYHUQPHQW�VKRXOG�
KDYH� D� UROH� WKURXJK� WKH� SURYLVLRQ� RI � GLYHUVH�� PHDVXUHG� DQG� TXDOLW\�
UHSRUWHG�VFKRROLQJ��7KLV�VROXWLRQ�LV�EDVHG�RQ�WKH�VWRU\�RI �WKLV�ERRN�²�

HGXFDWLRQ�FHQWUH�LQ�D�ORZHU�HFRQRPLF�UHJLRQ�RI �$XVWUDOLD��ZRUNLQJ�ZLWK�
WHDFKHU� WUDLQLQJ� DQG� FXUULFXOXP� GHYHORSPHQW� WKDW� FKDQJHG� FKLOGUHQ·V�
OLYHV� DQG� EHKDYLRXU�� D� IRXQGLQJ� KHDGPDVWHU� RI � WKH� ODUJHVW� VFKRRO� LQ�
$XVWUDOLD�
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7KH�EHVW�ZD\�WR�PHDVXUH�VFKRRO�SHUIRUPDQFH�LV�E\�SDUHQWDO�GHPDQG��
$� VFKRRO·V� UHFXUUHQW� JRYHUQPHQW� LQFRPH� ZRXOG� WKHQ� EH� EDVHG� RQ�
VWXGHQW�QXPEHUV��6FKRROV�ZKLFK�GLG�QRW�SURYLGH�WKH�VFKRROLQJ�SDUHQWV�
ZHUH� VHHNLQJ�ZRXOG� UHGXFH� LQ� VL]H� DQG� EH� FKDOOHQJHG� WR� FKDQJH� WKHLU�
RIIHULQJ��RU�WR�FORVH�VR�WKDW�WKHLU�DVVHWV�FRXOG�EH�UHXVHG��7KLV�VROXWLRQ�
ZRXOG�LQYROYH�WKH�JRYHUQPHQW�HQDEOLQJ�VFKRROV�ZKLFK�SDUHQWV��ERWK�ULFK�
DQG�SRRU��ZRXOG�FKRRVH�IRU�WKHLU�FKLOGUHQ�

,Q�WKH�86$��FKDUWHU�VFKRROV�KDYH�EHHQ�YHU\�VXFFHVVIXO� LQ�FKDQJLQJ�
HGXFDWLRQDO� RXWFRPHV� LQ� WKH� SRRUHVW� FRPPXQLWLHV�� &KDUWHU� VFKRROV�
DUH�IXOO\�IXQGHG�SXEOLF�VFKRROV�IUHH�DQG�RSHQ�WR�DOO�� MXVW� OLNH�RXU�VWDWH�
VFKRROV��$�FKDUWHU�VFKRRO��KRZHYHU��LV�DXWRQRPRXV��ZLWK�LWV�RZQ�ERDUG��
7KH�&RPPRQZHDOWK�JRYHUQPHQW�FRXOG�ORRN�DW�WKH�SRWHQWLDO�IRU�HQDEOLQJ�
LQGHSHQGHQW�VWDWH�VFKRROV�VLPLODU�WR�FKDUWHU�VFKRROV�LQ�$XVWUDOLD��

6WDWH�JRYHUQPHQWV�FRXOG�RIIHU�WKH�EHVW�RI �ERWK�PRGHOV��(DFK�VWDWH�
VFKRRO� FRXOG� FKRRVH�ZKHWKHU� WR� EHFRPH� DQ� LQGHSHQGHQW� VWDWH� VFKRRO�
�UHOLDQW� RQ� VWXGHQW� HQUROPHQWV� IRU� IXQGLQJ� DQG� UXQ� E\� D� ERDUG� WKDW�

D�V\VWHPLF�VWDWH�VFKRRO�XQGHU�WKH�DXWKRULW\�RI �D�'LUHFWRU�RI �(GXFDWLRQ�

FRPPRQ�WHVWLQJ�RI �WKH�FRUH�DQG�VFKRRO�LQVSHFWRUV��7HDFKHUV�ZRXOG�EH�
JLYHQ�SURIHVVLRQDO� IUHHGRP�RQFH� WKH�FRUH�FXUULFXOXP�LV� WDXJKW�DQG�EH�
H[SHFWHG�WR�H[SDQG�EH\RQG�WKH�FRUH��

7KH�VWDWH�V\VWHP�ZRXOG�FRPSHWH�DV�D�ZKROH�ZLWK�RWKHU�SURYLGHUV�DQG�
EH�IXQGHG�RQ�WKH�EDVLV�RI �VWXGHQW�HQUROPHQW�SOXV�DQ�DGGLWLRQDO�EXGJHW�
IRU�WKH�VFKRRO·V�RYHUVHHLQJ�EXUHDXFUDF\��7KH�VWDWH�DQG�QRQ�JRYHUQPHQW�
V\VWHPV�FRXOG�EH�HQFRXUDJHG�WR�HVWDEOLVK�WHFKQLFDO�KLJK�VFKRROV�DW�HLWKHU�
VHQLRU� VHFRQGDU\� RU� VHFRQGDU\� VFKRRO� OHYHO��7KH� GLUHFWRU� RI � WKH� VWDWH�
V\VWHPLF�VFKRROV�ZRXOG�QRW�EH�WKH�KHDG�RI �WKH�(GXFDWLRQ�'HSDUWPHQW�
EHFDXVH� WKH� GHSDUWPHQWDO� KHDG� ZRXOG� KDYH� RYHUVLJKW� RI � DOO� VFKRROV�
UHFHLYLQJ�VWDWH�IXQGLQJ�
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3DUHQWV�GR�PHDVXUH�TXDOLW\

&KDSWHU����LOOXVWUDWHG�WKH�IDLOHG�JRYHUQDQFH�VWUXFWXUH�LQ�RXU�VWDWH�VFKRROV��
7KHUH�DUH�QR�H[FXVHV�IRU�FRQWLQXLQJ�DV�ZH�DUH��7KH�7ULQLW\�VWRU\�VKRZV�
WKDW�SDUHQWV�XQGHUVWDQG�WKLV�

3DUHQWV�NQRZ�WKDW�VFKRROLQJ�PDWWHUV��2QH�LQGLFDWLRQ�RI �WKLV�LV�KRZ�
UHDO�HVWDWH�FRVWV�KDYH�ULVHQ�QHDU�VFKRROV�WKDW�DUH�ZHOO�UHJDUGHG�����6WDWH�
VFKRROV�YDU\�JUHDWO\�LQ�TXDOLW\�DQG�WKH�SULFH�RI �KRXVLQJ�DQG�UHQWV�DOVR�ULVHV�
QHDU�JRRG�VWDWH�VFKRROV�����7KH�FRVW�RI �UHQWLQJ�RU�SXUFKDVLQJ�UHDO�HVWDWH�
LQ�DUHDV�ZLWK�JRRG�VFKRROV�GHPRQVWUDWHV�WKDW�IDPLOLHV�ZLWK�FKLOGUHQ�DUH�
DVVHVVLQJ�VFKRROV�DQG�DUH�VHHNLQJ�WKRVH�WKDW�ZLOO�GHOLYHU�IRU�WKHLU�FKLOGUHQ�

:KLOH�WKLV�WUHQG�VKRZV�KRZ�IDPLOLHV�DUH�YDOXLQJ�VFKRROLQJ��DQG�WKLV�LV�

UHJDUGHG·�VFKRROV��

5HVHDUFK�KDV�VKRZQ�UHSHDWHGO\�WKDW�LW�LV�FKLOGUHQ�IURP�IDPLOLHV�ZLWK�
ORZ� VRFLR�HFRQRPLF� VWDWXV� ZKR� DUH� PRVW� DW� ULVN RI � VFKRRO� IDLOXUH����

&KLOGUHQ�IURP�ORZHU�VRFLR�HFRQRPLF�DUHDV�FDQQRW�HYHQ�VXFFHVVIXOO\�JR�
IURP� VFKRRO� WR�ZRUN����� 6FKRRO� DEVHQFH� KDV� EHHQ� D� SUREOHP� LQ� ORZHU�
VRFLR�HFRQRPLF�DUHDV�IRU�GHFDGHV����

+RZHYHU�� DV� WKLV� ERRN� KDV� VKRZQ�� WKLV� UHVXOW� LV� QRW� LQHYLWDEOH��
$́OWKRXJK�FKLOGUHQ�RI �ORZ�VRFLRHFRQRPLF�VWDWXV�PD\�EHJLQ�VFKRRO�ZLWK�

UHVHDUFK�LQGLFDWHV�WKHVH�FKLOGUHQ�FDQ�FDWFK�XS�µ����7KH�H[SHULHQFH�LQ�(DVW�
$VLD�GHPRQVWUDWHV�WKLV�

$VLDQ�
HGXFDWLRQ� DGYDQFHV@�� LQ� IDFW� VORZHU� DQG� GLVDGYDQWDJHG� VWXGHQWV�
DUH� OHVV� OLNHO\� WR� GURS� RXW� RI � VFKRRO� LQ� +RQJ� .RQJ�� 6KDQJKDL�
DQG�.RUHD��ZKHUH� WKH�JDSV�EHWZHHQ� WKH� WRS�DQG�ERWWRP�RI � WKH�
VSHFWUXP� DUH� VPDOOHU� WKDQ� LQ� PDQ\� RWKHU� 2(&'� FRXQWULHV�� ,Q�
$XVWUDOLD��WKH�ERWWRP����SHU�FHQW�RI �VWXGHQWV�LV����PRQWKV�EHKLQG�
WKHLU�(DVW�$VLDQ�FRXQWHUSDUWV����

,Q�WKHVH�$VLDQ�FRXQWULHV�
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,QFUHDVLQJ�SHUIRUPDQFH�DQG�>HGXFDWLRQDO@�HTXLW\�KDV�EHHQ�DFKLHYHG�
ZLWK�KLJK�DQG�LQFUHDVLQJ�SDUWLFLSDWLRQ��)RU�H[DPSOH�����\HDUV�DJR�

2(&'�DYHUDJH����

,�EHOLHYH�WKHUH�LV�D�ZD\�WR�FKDQJH�HGXFDWLRQ�LQ�$XVWUDOLD�WR�EHFRPH�
RQFH�DJDLQ�LQWHUQDWLRQDOO\�FRPSHWLWLYH�DQG�WR�UHDFK�RXW�WR�DOO�FKLOGUHQ��
ERWK�ULFK�DQG�SRRU��DQG�LW�VKRXOG�QRW�FRVW�DQRWKHU������ELOOLRQ�DQQXDOO\�
WR�DFKLHYH�LW��:H�PXVW�FKDQJH�WKH�ZD\�ZH�RIIHU�VFKRROLQJ��HVSHFLDOO\�LQ�
RXU�SRRUHU�UHJLRQV�

:KDW�FDQ�$XVWUDOLD�GR"

,W�LV�WKH�DELOLW\�WR�RIIHU�D�UHDO�FKRLFH�WR�SDUHQWV�WKDW�ZLOO�OLIW�WKH�HGXFDWLRQ�
RIIHUHG�E\�DOO�VFKRROV�LQ�D�UHJLRQ��DV�ZHOO�DV�VRPH�RI �WKH�NH\�DWWULEXWHV�IRU�
WKH�VXFFHVV�RI �VFKRROV�WKDW�PDWWHU�

,�PHQWLRQHG�HDUOLHU�WKH�GHYHORSPHQW�RI �FKDUWHU�VFKRROV�LQ�WKH�8QLWHG�
6WDWHV�� $PHULFD� KDV� IRXQG� WKDW� D� PRQRSROLVWLF� SXEOLF� HGXFDWLRQ� KDV�
HGXFDWHG�FKLOGUHQ�VR�EDGO\�WKDW�LW�LV�RSHQLQJ�IXOO\�SXEOLFO\�IXQGHG�VFKRROV�
LQGHSHQGHQW�RI �WKH�VWDWH�JRYHUQPHQW�V\VWHPV��,W�LV�P\�FRQWHQWLRQ�WKDW�
$XVWUDOLD�VKRXOG�GR�VRPHWKLQJ�VLPLODU��

/HW�PH�UHSRUW�D�VWRU\�DERXW�D�JURXS�RI �NLQGHUJDUWHQ�WR�<HDU���FKDUWHU�
VFKRROV�LQ�0LQQHVRWD��'DYLG�.LQJ��D�MRXUQDOLVW�ZLWK�7KH�$XVWUDOLDQ��UHSRUWV�
RQ�D�VFKRRO�RIIHULQJ�SDUHQWV�LQ�0LQQHDSROLV�D�YHU\�GLIIHUHQW�FKRLFH����

7KHUH·V�D�FULVS�LQWHQVLW\�LQVLGH�WKH�NLQGHUJDUWHQ�FODVV�DW�0DVWHU\��D�
QHZ�FKDUWHU�VFKRRO�LQ�0LQQHDSROLV�WKDW·V�WXUQLQJ�VWHUHRW\SHV�DERXW�
GHPRJUDSK\�DQG�GHVWLQ\�RQ�WKHLU�KHDGV��

,Q�D�URRP�DGRUQHG�ZLWK�SLFWXUHV�RI �0DUWLQ�/XWKHU�.LQJ�DQG�-HVVH�
2ZHQV�� WZR� WHDFKHUV� FLUFOH� ��� OLWWOH� ER\V� DV� WKH\� SUDFWLVH� VLWWLQJ�
XS�VWUDLJKW�DQG�PDNLQJ�WKHLU�ZD\�WR�D�FDUSHW�ZKHUH�WKH\·OO�UHDG�D�
ERRN��´:H�DUH�FROOHJH�ERXQG�VFKRODUV��DQG�,�QHHG�����SHU�FHQW�µ�
VD\V�RQH�WHDFKHU��
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7KHUH·V�QR�VORXFKLQJ�RU�KRUVLQJ�DURXQG�KHUH��́ 6LW�XS�DQG�6/$17�µ�

XSULJKW��

7KH�SODFH�LV�KHDY\�ZLWK�XQZLHOG\�DFURQ\PV��6/$17�VWDQGV�IRU�6LW�
XS��/LVWHQ��$VN�DQG�$QVZHU�4XHVWLRQV��1RG�\RXU�KHDG��7UDFN�WKH�
VSHDNHU��,W·V�D�VNLOO�VHW�GUXPPHG�LQWR�WKH�NLGV�IURP�GD\�RQH�DQG�
WKH\·OO�FDUU\�LW�WKURXJK�WKHLU�\HDUV�DW�WKH�VFKRRO�

7KH� WDVN�PD\�EH� WRR�PXFK� IRU�\RXQJ�7UH\YRQ��ZKRVH�DWWHQWLRQ�
EHJLQV�WR�ZDQGHU��+H�IRROLVKO\�VWDUWV�WDONLQJ�WR�D�PDWH��´'R�\RX�
QHHG�WR�JR�EDFN�WR�WKH�¶WDNH�D�EUHDN·�FKDLU"µ�KLV�WHDFKHU�DVNV��+H�
VWRSV�LPPHGLDWHO\��

(YHQWXDOO\� WKH�ER\V�JHW� WKH�KDQJ�RI � VLWWLQJ�� WKHQ� VWDQGLQJ� LQ� DQ�
RUGHUO\�IDVKLRQ�DQG�WKHUH·V�KLJK�SUDLVH�IRU�WKHP��

´7KDW·V�ZKDW�ZH�GR�DW�0DVWHU\�²�ZH�JR�XQWLO�ZH�JHW�����SHU�FHQW��
:H�DUH�VFKRODUV�JRLQJ�WR�FROOHJH�µ�

D�FKLOG�WR�XQLYHUVLW\��D�FROOHJH�HGXFDWLRQ�LV�WKH�H[SUHVVHG�JRDO�IRU�
HYHU\�FKLOG�ZKR�DWWHQGV�WKH�+DUYHVW�3UHSDUDWRU\�$FDGHP\��UHDOO\�

�����VWXGHQWV�IURP�NLQGHUJDUWHQ�WR�<HDU���

7KH\� DUH� UXQ� E\� 0LQQHDSROLV�EDVHG� HGXFDWLRQDO� SLRQHHU� (ULF�
0DKPRXG�� ZKRVH� FKDUWHU� VFKRROV�� SXEOLFO\� IXQGHG� EXW� UXQ�
LQGHSHQGHQWO\�� DUH� FORVLQJ� WKH� DFKLHYHPHQW� JDS� LQ�0LQQHVRWD�� D�
VWDWH�ZKHUH�LW�ZDV�DPRQJ�WKH�ZLGHVW�LQ�WKH�QDWLRQ��$OPRVW�DOO�WKH�
VWXGHQWV�DW�KLV�0LQQHDSROLV�VFKRROV�DUH�$IULFDQ�$PHULFDQ�DQG����
SHU�FHQW�TXDOLI\�IRU�D�¶IUHH�RU�UHGXFHG�OXQFK·��PHDQLQJ�WKH\�UHFHLYH�

(WKLRSLD�DQG�(ULWUHD��2Q�WKH�GD\�,�YLVLW�WKH�VFKRRO�����VWXGHQWV�DUH�
LQ�FDUH�IDFLOLWLHV�EHFDXVH�WKH\�DUH�KRPHOHVV�

VRPHRQH�ZDV�FDPSLQJ�LQ�WKH�ODUJH�FRQFUHWH�SLSHV�LQ�WKH�7ULQLW\�&ROOHJH�
SOD\JURXQG��,�GLVFRYHUHG�LW�ZDV�RQH�RI �RXU�VWXGHQWV��$�ORZ�FRVW�VFKRRO�
XQLIRUP�KLGHV�REYLRXV�SRYHUW\��
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(ULF�0DKPRXG�JDYH�WKUHH�UHDVRQV�IRU�WKH�FKDUWHU�VFKRROV·�VXFFHVV��
´%HOLHI��WLPH�DQG�GDWD�µ�

%HOLHI
WKDW� RXU� FKLOGUHQ� FDQ� DFKLHYH� DFDGHPLF� VXFFHVV� DW� D� YHU\� KLJK� OHYHO�µ�
0DKPRXG� VD\V�� 7KH� VFKRROV� EHOLHYH� HYHU\� FKLOG� KDV� WKH� FDSDFLW\� WR�
VXFFHHG��+RZHYHU��,�QRWLFH�WKH\�KDYH�DQRWKHU�HYHQ�GHHSHU�EHOLHI��7KHUH�LV�
D�KLGGHQ�FXUULFXOXP�DW�SOD\��QDPHO\��WKDW�WKH�HGXFDWLRQ�RI �WKHVH�FKLOGUHQ�
LV�QRW�DERXW�¶PH·��WKH�LQGLYLGXDO��EXW�DERXW�WKH�ORFDO�FRPPXQLW\��7KHLU�
WHDFKHUV�WHOO�WKHP�WKDW�ZKHQ�WKH\�JUDGXDWH�WKH\�ZLOO�EH�YDOXDEOH�DQG�FDQ�
UHWXUQ�WR�WKHLU�FRPPXQLWLHV�DQG�FRQWLQXH�WR�PDNH�D�GLIIHUHQFH�IRU�JRRG��

&DOOLH�/DOXJED��WKH�SULQFLSDO�RI �0DVWHU\�DQG�+DUYHVW��VD\V��´:H�GRQ·W�
EHOLHYH� WKDW� \RX� DUH�ERUQ�ZLWK� D� FHUWDLQ� LQWHOOLJHQFH� DQG� WKDW� \RX� FDQ�
VWD\�WKHUH�«�:H�ZDQW�VWXGHQWV�WR�FRPSOHWH�FROOHJH�DQG�FRPH�EDFN�DQG�
KHOS�\RXU�FRPPXQLW\�DQG�KDYH�DQ�LPSDFW�RQ�\RXU�FRPPXQLW\��7KH\�DUH�
FRQVWDQWO\�KHDULQJ�WKDW�IURP�WKH�WLPH�WKH\�JHW�LQWR�NLQGHUJDUWHQ�XS�WR�
WKH�HLJKWK�JUDGH�µ�

7ULQLW\·V�KLGGHQ�FXUULFXOXP�ZDV�VLPLODU��7KH�VDPH�PHVVDJHV�DERXW�
VWXGHQWV·�FDSDFLW\� WR�VXFFHHG��FRQWULEXWH�DQG�PDNH�D�GLIIHUHQFH�ZHUH�
XQGHUOLQHG� E\� WKH� WHDFKLQJ� ´/RYH� *RG�� �RU�� IRU� WKH� VHFXODU� SHUVRQ��
YDOXH�WKH�FRVPRV���ORYH�\RXU�QHLJKERXU�DQG�ORYH�\RXUVHOI µ��7KHVH�QHZ�
FKDUWHU�VFKRROV�DQG�VFKRROV�OLNH�7ULQLW\�ERWK�VKDUH�D�EHOLHI �WKDW�HYHU\�
FKLOG�FDQ�VXFFHHG�DQG�VKRXOG�OLYH�D�OLIH�WKDW�FRQWULEXWHV�WR�WKH�JUHDWHU�
JRRG�

7LPH��7LPH�LV�DERXW�WLPH�RQ�WDVN��+DUYHVW�3UHSDUDWRU\�$FDGHP\�KDV�D�
\HDU�URXQG�FDOHQGDU�IURP�$XJXVW�WR�-XO\��DQG�WKH�GD\�UXQV�IURP����� DP�

VWXGHQWV�DERXW�����PRUH�FODVVURRP�WLPH�WKDQ�RWKHU�VFKRROV��

7KH� 7ULQLW\� VWRU\� ZDV� RI � D� VFKRRO� ZKLFK� VSHQW� ���� PRUH� WLPH�
WHDFKLQJ�FRUH�DFDGHPLF�VXEMHFWV��7KH�VFKRRO�GD\�DW�7ULQLW\�LQFOXGHG�H[WUD�
¶DIWHU�VFKRRO·�WLPHV�EHFDXVH�,�EHOLHYHG�WKDW��ZLWK�VR�PDQ\�IDPLOLHV�ZKHUH�
ERWK�SDUHQWV�ZRUNHG��VFKRROV�VKRXOG�RIIHU�D�FRPSUHKHQVLYH����� DP�WR�
���� SP�SURJUDP�FRPELQHG�ZLWK�WKH�SURYLVLRQ��DW�H[WUD�FRVW�WR�SDUHQWV��
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RI �DQ�LQWHJUDWHG�EHIRUH��DQG�DIWHU�VFKRRO�OHDUQLQJ�FHQWUH�IURP����� DP�
WR����� SP��

'DWD��$OO�WKH�FRUH�VXEMHFWV�DW�+DUYHVW�DUH�ORDGHG�ZLWK�GDWD�DQG�WHVWHG�
RQ�D�ZHHNO\�EDVLV��7KH�WHDFKHUV�SUHSDUH�FRPPRQ�WHVWV�DQG�KDYH�UHJXODU�
IHHGEDFN�GLVFXVVLRQV�RQ�)ULGD\�DIWHUQRRQV��,QGHHG��UHDGLQJ�WKH�VWRU\�RI �
WKH�0DVWHU\�VFKRRO�JDYH�PH�D�VHQVH�RI �GpMj�YX��7R�FRYHU�DFFXPXODWHG�
OHDUQLQJ�0DVWHU\�KDV� VL[�ZHHNO\� WHVWV��7ULQLW\�KDG� WHUP� WHVWV��7HDFKHUV�
GLVFXVV�UHPHGLDO�SURJUDPV�WR�HQDEOH�VWXGHQWV�QRW�SHUIRUPLQJ�WR�NHHS�XS��

%\�WKH�HQG�RI �WKH�VFKRRO�\HDU�WKH�WHVWV�DUH�ORQJ�DQG�FRYHU�D�YDVW�
UDQJH� RI �PDWHULDO�� 7KH� WHVWV� DUP� WKH� WHDFKHUV�ZLWK� LQIRUPDWLRQ�
DERXW�ZKDW�VWXGHQWV�DUH�OHDUQLQJ�RU�VWUXJJOLQJ�ZLWK��DQG�DOORZ�WKHP�
WR�SODQ�LQWHUYHQWLRQ�ZKHQ�VWXGHQWV�IDOO�EHKLQG��RU�VKDUH�WHFKQLTXHV�
WKDW�ZRUN�«�7KH� WHVWV� DUH� FUHDWHG� E\� WKH� WHDFKHUV� EXW� DUH� LQ� D�
IRUPDW� VLPLODU� WR� WKH� DOO�LPSRUWDQW� 0LQQHVRWD� &RPSUHKHQVLYH�
$VVHVVPHQWV�� WKH� UHDGLQJ�� ZULWLQJ� DQG� PDWKHPDWLFV� WHVWV� WKDW�
PHDVXUH� DQG� EHQFKPDUN� WKH� VFKRRO� DJDLQVW� WKH� VWDWH·V� DFDGHPLF�
VWDQGDUGV����

,V�DOO�WKLV�ZRUWK�LW"�.LQJ·V�DUWLFOH�UHSRUWV�WKDW�WKH�VWXGHQWV�DW�+DUYHVW·V�
VFKRROV� ´RXWSHUIRUP� WKH� VWDWH� DYHUDJH� LQ�PDWKV� DQG� UHDGLQJ� LQ� HYHU\�
JUDGH��DQG�WKH�ODWHVW�HVWLPDWH�LV�WKDW�DERXW����SHU�FHQW�RI �WKH�NLGV�ZKR�
KDYH�EHHQ�DW�WKH�VFKRRO�ZLOO�JR�RQ�WR�VRPH�NLQG�RI �FROOHJH�µ�

2QO\� KDOI � RI � 7ULQLW\·V� SURJUDP�ZDV� GDWD�GULYHQ��ZLWK� GRFXPHQWHG�
FRUH�FXUULFXOXP� LQ�DOO� VXEMHFW�DUHDV��7R�HQVXUH�JURZWK� LQ� OHDUQLQJ�� WKH�
FXUULFXOXP�ZDV�RUJDQLVHG�E\�WKH�VFKRRO�RYHU����\HDUV��,�EHOLHYH�VFKRROV�
VKRXOG�RIIHU�PRUH� WKDQ�GDWD�GULYHQ�SURJUDPV��ZKLFK� LV�ZK\� WKH�RWKHU�
KDOI �RI �WKH�WLPH�ZDV�WHDFKHU�GLUHFWHG��RSHQ�HQGHG�OHDUQLQJ�

7KH� SXEOLFO\�IXQGHG� FKDUWHU� VFKRROV� LQ� $PHULFD·V� PRVW� GHSULYHG�
FRPPXQLWLHV�DUH�PDNLQJ�D�GLIIHUHQFH�

6FKRROLQJ�QRW�WKH�DQVZHU�IRU�DOO

&KDSWHU����PHQWLRQHG�D�VWXGHQW�ZKR�OHIW�VFKRRO�DW�WKH�DJH�RI ����DQG�
VXFFHVVIXOO\� FRQWLQXHG� KHU� OHDUQLQJ� DV� D� KDLUGUHVVLQJ� DSSUHQWLFH�� 7KLV�
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VKRZV�WKDW�VRPH�VWXGHQWV�DUH�EHWWHU�RII �OHDYLQJ�VFKRRO�IRU�ZRUN�DW�WKH�
HQG�RI �<HDU����

)RUFLQJ�FKLOGUHQ�WR�UHPDLQ�DW�VFKRRO�XQWLO����LQFUHDVHV�WKH�FRVWV�RI �
VFKRROLQJ��DQG�EHFDXVH�WKLV�LV�HVVHQWLDOO\�IRUFHG�OHDUQLQJ��PDQ\�WHHQDJHUV�
UHEHO��WKRXJK�RWKHU�UHDVRQV�DUH�RIWHQ�JLYHQ��LQFOXGLQJ�ODFN�RI �UHOHYDQFH��
PRWLYDWLRQ� RU� HYHQ� DELOLW\��� %\� IRUFLQJ� WKHVH� WHHQDJHUV� WR� UHPDLQ� DW�
VFKRRO�ZH�DOVR�UHGXFH�WKH�HIIHFWLYHQHVV�RI �VHQLRU�VHFRQGDU\�VFKRROLQJ�
LQ�SRRUHU�DUHDV��$FDGHPLF� VWXGHQWV�DUH�GLVWUDFWHG�E\� WKHLU� FRQVFULSWHG�
VFKRRO� SHHUV�� &RPSXOVRU\� VFKRROLQJ� DIWHU� WKH� DJH� RI � ��� LV� SUREDEO\�
DJDLQVW�WKH�QDWLRQDO�LQWHUHVW��

,�ZRXOG�DOORZ��DQG�LQ�VRPH�FDVHV�HQFRXUDJH��VWXGHQWV�WR�OHDYH�VFKRRO�
WR� WDNH� XS� DQ� DSSUHQWLFHVKLS� RU� IXOO�WLPH� ZRUN�� :K\� FDQ·W� VWXGHQWV�
ZKR� DUH� DEOH� WR� JDLQ�ZRUN�RU� DSSUHQWLFHVKLSV�EH� DOORZHG� WR� OHDYH� IRU�
SDLG�HPSOR\PHQW��ZLWK�WKH�VLJQHG�DSSURYDO�RI �SDUHQWV�DQG�SHUKDSV�WKH�
VFKRRO�SULQFLSDO"�)RU�WKH�SXUSRVHV�RI �JRYHUQPHQWDO�VWDWLVWLFV��VWXGHQWV�
ZKR�KDYH�OHIW�VFKRRO�WR�XQGHUWDNH�DSSUHQWLFHVKLSV�RU�IXOO�WLPH�ZRUN�DQG�
ZKR�DUH�HQGRUVHG�DQQXDOO\�E\�WKHLU�VFKRRO�XQWLO�WKH�DJH�RI ����VKRXOG�EH�
UHJDUGHG�DV�FRQWLQXLQJ�WKHLU�HGXFDWLRQ��7KLV�VKRXOG�EHFRPH�WKH�PHDVXUH�
RI �WKH�SHUFHQWDJH�RI ����\HDU�ROGV�UHPDLQLQJ�LQ�OLIHORQJ�OHDUQLQJ��

7HDFKHU�WUDLQLQJ�DQG�GHYHORSPHQW

,Q�DQ�HGLWRULDO�LQ�)HEUXDU\�������7KH�$XVWUDOLDQ�FRPPHQWHG�RQ�WKH�UHDO�
LVVXHV�LQ�HGXFDWLRQ�

7RR�PXFK�RI �$XVWUDOLD·V�FRQWHQWLRXV�DQG�ORQJ�UXQQLQJ�HGXFDWLRQ�
GHEDWH�KDV�FHQWUHG�RQ�SHULSKHUDO�PDWWHUV��IXQGLQJ��FODVV�VL]H��WKH�
SXEOLF�YHUVXV�SULYDWH�GHEDWH��EXLOGLQJV�DQG�ODSWRSV��7KH�H[SHULHQFH�
RI �IRXU�RI �WKH�ZRUOG·V�EHVW�VFKRRO�V\VWHPV�>DFFRUGLQJ�WR�2(&'�
PHDVXUHPHQWV� RI � RXWFRPHV� LQ� NH\� OHDUQLQJ� DUHDV@� ²� 6KDQJKDL��
.RUHD��6LQJDSRUH�DQG�+RQJ�.RQJ�²�VXJJHVWV�WKHVH�LVVXHV�DUH�IDU�
OHVV� LPSRUWDQW� WKDQ� WKH� VHOHFWLRQ� RI � WHDFKHUV�� WKHLU� WUDLQLQJ� DQG�
PHQWRULQJ�DQG�HGXFDWLRQDO�UHVHDUFK�LQWR�ZKDW�DFWXDOO\�KDSSHQV�LQ�
WKH�FODVVURRP�UDWKHU�WKDQ�VRFLDO�WKHRU\����
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$FFRUGLQJ�WR�WKH�HGLWRULDO�ZULWHU��WKH�*UDWWDQ�,QVWLWXWH·V�&DWFKLQJ�8S
UHSRUW�PDNHV�LW�FOHDU�WKDW�´WKH�>RYHUVHDV@�JDLQV�FDQQRW�EH�DWWULEXWHG�WR�
URWH�OHDUQLQJ�RU�FXOWXUDO�GLIIHUHQFHV��7KH�DFKLHYHPHQWV�DUH�QRW�GULYHQ�E\�
UXWKOHVV�7LJHU�PRWKHUV�GULYLQJ�WKHLU�RIIVSULQJ�WR�H[KDXVWLRQ�µ

,� KDYH� VRPH� V\PSDWK\�ZLWK� WKH� FODLP� WKDW� WKH� OHVVRQ� IURP�$VLD� LV�
WKDW�WKH�RQO\�ZD\�WR�LPSURYH�VWXGHQWV·�OHDUQLQJ�LV�E\�LPSURYLQJ�WHDFKLQJ��
5HIRUPLQJ� WHDFKLQJ� LV� DERXW� EHKDYLRXUDO� DQG� FXOWXUDO� FKDQJH�� ZKLFK�
PHDQV�´FKDQJLQJ�ZKDW�WHDFKHUV�GR��GD\�LQ��GD\�RXW��LQ�HYHU\�VFKRROµ����

:KLOH�WHDFKHU�WUDLQLQJ�LV�LPSRUWDQW��KRZHYHU��LW�ZLOO�RQO\�OLIW�WKH�TXDOLW\�
RI �$XVWUDOLDQ�VFKRROLQJ�LI �ZH�DOVR�FKDQJH�WKH�ZD\�ZH�́ GR�VFKRROVµ��:KHQ�D�
SULQFLSDO·V�MRE�GHSHQGV�RQ�FKRRVLQJ�JRRG�WHDFKHUV�WR�DWWUDFW�HQUROPHQWV��KH�
RU�VKH�ZLOO�ORRN�IRU�TXDOLW\�VWDII �IURP�RWKHU�VFKRROV�DQG�WHUWLDU\�LQVWLWXWLRQV�
WKDW�SUHSDUH�KLJKO\�FRPSHWHQW�WHDFKHUV��7KH�V\VWHPLF�VWDWH�VFKRROV�FRXOG�
RQFH�DJDLQ�RIIHU�VFKRODUVKLSV�WR�WKH�PRVW�DEOH�VFKRRO�JUDGXDWHV�LQ�H[FKDQJH�
IRU�D�ERQG�RI �WKUHH�\HDUV�WR�WHDFK�LQ�DQ\�V\VWHPLF�VWDWH�VFKRRO��

-XOLD�*LOODUG�VXPPHG�XS�WKH�NLQG�RI �WHDFKHUV�ZH�QHHG�VR�ZHOO��

1RWKLQJ�PDWWHUV�PRUH�WR�WKH�TXDOLW\�RI �D�FKLOG·V�HGXFDWLRQ�WKDQ�WKH�
TXDOLW\�RI �WKH�WHDFKHU�VWDQGLQJ�LQ�IURQW�RI �WKH�FODVVURRP��,�ZDQW�
WKDW�WHDFKHU�WR�EH�VRPHRQH�ZKR�ORYHV�WKH�MRE��ZKR�LV�RI �WKH�KLJKHVW�
FDOLEUH��ZKR�JRW� WKH�EHVW� WUDLQLQJ�DQG�VXSSRUW�DV�D�QHZ�WHDFKHU��
ZKR�FRQWLQXRXVO\�KRQHV�WKHLU�VNLOOV��ZKR�LV�GHOLJKWHG�WR�KDYH�WKHLU�
VNLOOV�PHDVXUHG�DQG�DUHDV�IRU�LPSURYHPHQW�KLJKOLJKWHG����

&OHDUO\�HQWU\�VFRUHV�LQWR�WHDFKLQJ�PXVW�EH�OLIWHG�WR�DQ�$7$5�VFRUH�
RI �����LW�LV�QRW�JRRG�HQRXJK�IRU�WKRVH�ZKR�GR�QRW�VXFFHHG�DFDGHPLFDOO\�
WR�EHFRPH�RXU�IXWXUH�WHDFKHUV��7HUWLDU\�LQVWLWXWLRQV�ORZHU�WKHLU�VWDQGDUGV�
WR� DFFRPPRGDWH� WKRVH�ZLWK�$7$5�VFRUHV�EHORZ������ ,� DOVR� VXSSRUW�
0V� *LOODUG·V� FODLP� WKDW� LPSURYLQJ� WHDFKLQJ� LQYROYHV� ´UHTXLULQJ� PRUH�
FODVVURRP�H[SHULHQFH�EHIRUH�JUDGXDWLRQ�DQG�KLJKHU�HQWU\�UHTXLUHPHQWV�
IRU�WKH�WHDFKLQJ�SURIHVVLRQ�µ���

)RU�WHDFKHUV�WR�ORYH�WKHLU�MRE�WKH\�QHHG�WR�EH�DEOH�WR�VXSSRUW�WKH�YLVLRQ�
RI �WKH�VFKRRO�LQ�ZKLFK�WKH\�ZRUN��EHFDXVH�WHDFKLQJ�LV�DERXW�GRLQJ�PRUH�
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WKDQ�\RX�DUH�SDLG�IRU��,W�LV�DERXW�JLYLQJ�WR�FKLOGUHQ�¶VNLOOV�IRU�OLIH·��7KLV�

WKH�SDUHQWV��WKH�WHDFKHUV�DQG�WKH�YLVLRQ�RI �WKH�VFKRRO�ZRUN�WRJHWKHU��7KH�
KLGGHQ�FXUULFXOXP�LV�ZKDW�UHDOO\�PDWWHUV��

&KDSWHU� �� RI � WKLV� ERRN� KLJKOLJKWHG� WKH� LPSRUWDQW� UROH� WKH� DQQXDO�
LQVSHFWLRQ�DQG�UHYLHZ�RI �WHDFKHUV�SOD\HG�LQ�VWDWH�VFKRROV�RI �WKH�����V�DQG�
·��V��7HDFKHU�WUDLQLQJ�VKRXOG�QRW�VWRS�ZKHQ�D�WHDFKHU�EHJLQV�WR�WHDFK� 0V�
*LOODUG VXSSRUWHG�WKLV�FKDQJH��́ $OO�RXU�WHDFKHUV�ZLOO�EH�UHYLHZHG�DQQXDOO\�
LQ�WKHLU�VFKRRO��D�WKRURXJK�RQJRLQJ�DVVHVVPHQW�RI �WKHLU�VNLOOV�DQG�ZKHUH�
WKH\�QHHG�WR�LPSURYH�µ���

$�QHZ�NLQG�RI �VFKRRO�IRU�$XVWUDOLD

+RZ�FDQ�$XVWUDOLD·V� IHGHUDO�JRYHUQPHQW�DFWXDOO\�DFKLHYH� WKH�IROORZLQJ�
DVSLUDWLRQV� VSHOOHG�RXW� E\� -XOLD�*LOODUG���� DQG� WRWDOO\� VXSSRUWHG�E\� WKH�
VWRU\�RI �WKLV�ERRN�

�� 0RUH� SRZHU� IRU� SULQFLSDOV�� LQFOXGLQJ� RYHU� EXGJHWV� DQG� VWDII �
VHOHFWLRQ�

�� (YHU\�VFKRRO�WR�KDYH�D�VFKRRO�LPSURYHPHQW�SODQ�DQG�EH�KHOG�WR�
DFFRXQW�DJDLQVW�LW�

�� 6FKRRO�FKLOGUHQ�WR�EH�DVNHG�WR�IDFH�XS�WR�EHLQJ�PHDVXUHG�DQG�
XUJHG�WR�LPSURYH��DQG�DGXOWV�WR�EH�DVNHG�WR�GR�WKH�VDPH��(YHU\�
FKLOG�IDOOLQJ�EHKLQG�WR�JHW�D�SHUVRQDOLVHG�OHDUQLQJ�SODQ��

�� &KLOGUHQ�WR�EH�DEOH�WR�VSHQG�ORQJHU�LQ�WKH�VFKRRO�ZLWK�EUHDNIDVW�
FOXEV�DQG�DIWHU�KRXUV�DFWLYLWLHV�

�� 5HDGLQJ��ZULWLQJ�DQG�PDWKV�WR�EH�WKH�IRXQGDWLRQ�VWRQHV��WDXJKW��
WHVWHG��LPSURYHG�

�� 3ULQFLSDOV� WR� EH� HPSRZHUHG� WR� OHDG� WKHLU� VFKRROV�� PDNLQJ�

EXUHDXFUDF\�

0V� *LOODUG� VWDWHG�� ´7KHUH·V� QR� EXWWRQ� \RX� SUHVV� IRU� VFKRRO�
LPSURYHPHQW� ²� VFKRROV� DUH� KXPDQ� RUJDQLVDWLRQV� ²� EXW� WKH� FKDQJH�
PDNHUV�QHHG�WR�NQRZ�\RX·UH�RQ�WKHLU�VLGH�µ�
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7KLV�ERRN�LV�DERXW�WKH�SROLWLFDO� ¶EXWWRQ·�WR�DFKLHYH�UHDO�FKDQJH�DQG�
VFKRRO�LPSURYHPHQW��,W�LV�DERXW�JLYLQJ�SDUHQWV�D�UHDO�FKRLFH�RI �VFKRROV��
HVSHFLDOO\� LQ� WKH�SRRUHU� UHJLRQV�RI �$XVWUDOLD��7KH� IHGHUDO� JRYHUQPHQW�
FRXOG�LQYLWH�DOO�HGXFDWLRQDO�SURYLGHUV�DQG�RWKHUV��VXFK�DV�VWDWH�DQG�ORFDO�
JRYHUQPHQWV�� WR� UXQ� VFKRROV�ZLWK� D� SHU�VWXGHQW� LQFRPH� HTXLYDOHQW� WR�
WKH�VWDWH�(GXFDWLRQ�'HSDUWPHQW�FRVW��7KHVH�ZRXOG� LQFOXGH�VRPH�IXOO\�
JRYHUQPHQW�IXQGHG� LQGHSHQGHQW� VWDWH� VFKRROV�� ,QGHSHQGHQW� VFKRROV�
ZLWK� KLJK� OHYHOV� RI � SXEOLF� IXQGLQJ� ZRXOG� UHVSRQG� TXLFNO\� WR� D� QHZ�
VRXUFH�RI �IXQGLQJ��7KH�SURSRVHG�¶LQGHSHQGHQW�VWDWH�VFKRROV·�ZRXOG�DOVR�
UHVSRQG�TXLFNO\�RU�ORVH�ERWK�IXQGV�DQG�HQUROPHQWV�

7KHVH�QHZ�¶LQGHSHQGHQW�VWDWH�VFKRROV·�FRXOG�EH�UHFRQVWUXFWHG�VWDWH�
RU�LQGHSHQGHQW�VFKRROV��,Q�P\�SURSRVDO�WKH\�KDYH�FKDUDFWHULVWLFV�VLPLODU�
WR�WKRVH�0V�*LOODUG�RXWOLQHG�

�� 7KH\� DUH� UXQ� E\� D� VFKRRO� ERDUG� RI � ��²��� JRYHUQRUV� WKDW�
UHSUHVHQWV�WKH�ORFDO�FRPPXQLW\�DV�ZHOO�DV�WKH�ZLGHU�VWDWH�LQWHUHVWV��

�� 7KH\�UXQ�D�IXOO�����KRXU�GDLO\�SURJUDP��LQFOXGLQJ�EUHDNIDVW�FOXEV�
DQG�DIWHU�KRXUV�FXOWXUDO�DQG�VSRUWLQJ�DFWLYLWLHV�

�� 7KH\�KDYH�D�FRUH�FXUULFXOXP�WKDW�LV�VHTXHQWLDO�DQG�H[SOLFLW��ZLWK�
UHDGLQJ��ZULWLQJ�DQG�PDWKV�DV�WKH�IRXQGDWLRQ�VWRQHV��

�� 7KH\�SUDFWLVH�UHJXODU�ZHHNO\�DQG�VHPHVWHU�WHVWLQJ��ZLWK�VHPHVWHU�
UHVXOWV�DQG�0\�6FKRRO�UHVXOWV�UHSRUWHG�WR�SDUHQWV��

�� 7KH\�DUH�RSHQ� WR�DOO��ZLWK� IHHV�QR�JUHDWHU� WKDQ� WKRVH�RI � VWDWH�
VFKRROV��

�� 7KH\�KDYH�WKHLU�SURSHUW\�DQG�DVVHWV�YHVWHG�LQ�WKH�VFKRRO��6FKRROV�
WKDW�JR�EDQNUXSW�KDYH�WKHLU�DVVHWV�UHWXUQHG�WR�WKH�VWDWH�

�� 7HDFKHUV� KDYH� LQ�VFKRRO� LPSURYHPHQW� SURJUDPV�� LQFOXGLQJ�
DQQXDO�UHYLHZV�DQG�LQFHQWLYHV�

7KHVH�QHZ�VFKRROV�DUH�QHHGHG�LQ�WKH�SRRUHU�UHJLRQV�RI �$XVWUDOLD��
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$�UHDO�FKRLFH

$FFRUGLQJ�WR�$XVWUDOLD�LQ�WKH�$VLDQ�&HQWXU\�����UHOHDVHG�E\�WKH�$XVWUDOLDQ�
JRYHUQPHQW�LQ�'HFHPEHU�������PDNLQJ�RXU�HGXFDWLRQ�V\VWHP�RQH�RI �WKH�

E\�$VLD·V�HFRQRPLF�JURZWK�����7KH�UHDO�TXHVWLRQ��ZURWH�HFRQRPLVW�+HQU\�
(UJDV��LV�ZKDW�WKDW�ZRXOG�LQYROYH�

,W�LV�QRW�E\�EHLQJ�ZHOIDUH�VWDWHV�WKDW�WKH�$VLDQ�HFRQRPLHV�KDYH�OLIWHG�

DQG� IDPLOLHV� EHDU� WKH� SULPDU\� UHVSRQVLELOLW\� IRU� WKHLU� IDWH��:LWK�
ERWK� VLGHV� RI �$XVWUDOLDQ� SROLWLFV� FRPPLWWHG� WR� YDVW� LQFUHDVHV� LQ�
VRFLDO�VSHQGLQJ��LW�LV�KLJK�WLPH�ZH�OHDUQW�WR�WDNH�$VLD�VHULRXVO\����

7KLV�ERRN� LV�DERXW� WKH�GUDPDWLF� LPSURYHPHQWV� LQ�VWXGHQW� OHDUQLQJ�
DQG�VRFLDO�EHKDYLRXU�WKDW�RFFXU�ZKHQ�WKH�FRPPXQLW\�RIIHUV�D�GLYHUVLW\�
RI �VFKRROV�IRU�DOO�SDUHQWV�DQG�WHDFKHUV�WR�FKRRVH�IURP��,W�LV�DERXW�KRZ�

IDLOLQJ��*LYHQ�WKLV�FKRLFH��WKH�VWRU\�GHVFULEHV�KRZ�SDUHQWV�FDQ�FKRRVH�WKH�
W\SH�RI �VFKRROV�RXU�JRYHUQPHQW�VD\V�LW�LV�VHHNLQJ�WR�HVWDEOLVK�

:H�QHHG�WR�UHFODLP�WKH�SULPH�LPSRUWDQFH�RI �SDUHQWDO�UHVSRQVLELOLW\�LQ�
PDNLQJ�RXU�HGXFDWLRQ�V\VWHP�RQH�RI �WKH�ZRUOG·V�EHVW��:H�PXVW�QRW�WKURZ�
WKH�EDE\�RXW�ZLWK�WKH�EDWKZDWHU�EHFDXVH�LQWHUQDWLRQDO�FRPSDULVRQV�DOVR�
KLJKOLJKW�RXU�VWUHQJWKV��+RZHYHU��ZH�FDQ�HPSRZHU�SDUHQWV�E\�JLYLQJ�DOO�
IDPLOLHV��ERWK�ULFK�DQG�SRRU��D�UHDO�FKRLFH�RI �VFKRROV�WKDW�SDUHQWV�ZRXOG�
FKRRVH��
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/HVVRQV�WR�OHDUQ

�� 3DUHQWV�DUH�WKH�EHVW�HYDOXDWRUV�RI �VFKRROV��0RQRSRO\�VFKRROLQJ�
FDQ�IDLO��DQG�SDUHQWV�LQ�SRRU�DUHDV�VKRXOG�DOVR�KDYH�D�FKRLFH�RI �
VFKRROV�

�� 6FKRROV�PD\�QRW�EH�WKH�EHVW�SODFH�IRU�VRPH�VWXGHQWV�WR�OHDUQ��
7HHQDJHUV� RYHU� WKH� DJH� RI � ��� VKRXOG� EH� DEOH� WR� WDNH� XS� IXOO�
WLPH� DSSUHQWLFHVKLSV� RU� ZRUN� WKDW� LV� DXWKRULVHG� DQQXDOO\� E\�
WKHLU�VFKRRO�SULQFLSDO�DV�DQ�DOWHUQDWLYH�WR�FRPSXOVRU\�FODVVURRP�
DWWHQGDQFH��6WXGHQWV�VR�UHJLVWHUHG�VKRXOG�EH�LQFOXGHG�LQ�WKH�OLVW�
RI �SHRSOH�FRPSOHWLQJ�WKHLU�VHFRQGDU\�HGXFDWLRQ�

�� 6WDWH�HGXFDWLRQ�GHSDUWPHQWV�FRXOG�IXOO\�IXQG�LQGHSHQGHQW�VWDWH�
VFKRROV�ZKHUH�HQUROPHQW�LV�RSHQ�WR�DOO��

�� %RWK�H[LVWLQJ�VWDWH�DQG�QRQ�JRYHUQPHQW�VFKRROV�VKRXOG�EH�DEOH�
WR�DSSO\�WR�EHFRPH�LQGHSHQGHQW�VWDWH�VFKRROV��1HZ�LQGHSHQGHQW�
VWDWH�VFKRROV�LQ�WKH�LQGHSHQGHQW�VHFWRU�VKRXOG�EH�DEOH�WR�RSHQ�
LQ�SRRUHU�DUHDV�LI �WKH\�KDYH�GHPRQVWUDEOH�SDUHQWDO�GHPDQG�DQG�
DFFHSW�DOO�VWXGHQWV�LQ�WKH�VDPH�PDQQHU�DV�VWDWH�VFKRROV�

�� 3XEOLF�VWXGHQW�SHUIRUPDQFH�WHVWLQJ�IRU�DOO�WKHVH�VFKRROV�VKRXOG�
EH�PDQGDWRU\�DQG�WKH�UHVXOWV�SXEOLFO\�UHSRUWHG��

�� $Q\�FRPPXQLW\�JURXS�� IURP� ORFDO� JRYHUQPHQWV� DQG�FKXUFKHV�

VSRQVRU�LQGHSHQGHQW�VWDWH�VFKRROV�

�� 1HZ�VFKRROV�DUH�QHHGHG�WKDW�RIIHU�PRUH�WKDQ�MXVW�FRUH�DFDGHPLF�
VNLOOV�� 6FKRROV� QHHG� WR� RIIHU� YDOXHV� IRU� OLYLQJ�� HQFRXUDJH�
VWXGHQW�H[SORUDWLRQ�DQG�LQQRYDWLRQ��DQG�SURYLGH�VWXGHQWV�ZLWK�
HQWUHSUHQHXULDO�RSSRUWXQLWLHV�

�� 7R�HQVXUH�D�GLYHUVLW\�RI �SKLORVRSKLFDO�DQG�UHOLJLRXV�WUDGLWLRQV�LV�
RIIHUHG�WKURXJK�SXEOLFO\�IXQGHG�LQGHSHQGHQW�VWDWH�VFKRROV��WKHUH�
VKRXOG�EH�D�VHSDUDWLRQ�RI �FKXUFK�DQG�VWDWH��3URVHO\WLVLQJ�RI �DQ\�
IDLWK�V\VWHP��LQFOXGLQJ�DWKHLVP��VKRXOG�QRW�EH�DOORZHG� LQ�VWDWH�
VFKRROV��%XW�FXOWXUDO�SUDFWLFHV��ERWK�UHOLJLRXV�DQG�QRQ�UHOLJLRXV��
FDQ�XQGHUSLQ�WKH�YDOXH�V\VWHP�HDFK�VFKRRO�FODLPV�WR�WHDFK�

�� 1HZ�VFKRROV�WKDW�SDUHQWV�ZLVK�WR�FKRRVH�IRU�WKHLU�FKLOGUHQ�DUH�
QHHGHG� LQ� ORZHU�HFRQRPLF� DUHDV�� 9DOXHV� PDWWHU�� DQG� VFKRROV�
QHHG�WR�RYHUWO\�VWDWH�WKHLU�YDOXH�V\VWHPV�IRU�SDUHQWV�WR�FKRRVH�


